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Research on the Impact of Education Level on Urban—Rural Income
Gap Under the Background of Common Prosperity

CHENG Xiejun', CHENG Chunlin®, LIU Xuedong®
(1. School of Business, Jiangsu Second Normal University, Nanjing 211200, China; 2. Business School ,
Nanjing Normal University, Nanjing 210023, China; 3. Mental Health Education
and Guidance Center, Nanjing Audit University, Nanjing 211815, China)

Abstract. Starting from the historical mission of promoting common prosperity in the new era, based on theoretical
review, this paper raises questions and uses inter—provincial panel data from 31 provinces ( municipalities and auton-
omous regions) from 2000 to 2021 to conduct empirical analysis on how education level affects the urban—rural in-
come gap. The results show that the level of education has a significant impact on the urban—rural income gap, with a
positive direction. As the level of urban—rural income gap increases, the impact of education becomes more signifi-
cant. There is an inverted U-shaped relationship between education level and urban—rural income gap. The higher the
level of economic openness, the greater the income gap between urban and rural areas. Economic development and ur-
banization contribute to narrowing the income gap between urban and rural areas. The income gap between urban and
rural areas has a strong inertia, and effective control measures need to be taken to prevent it from getting out of con-
trol. Heterogeneity analysis finds that there are significant differences in the impact of education levels on urban—rural
income inequality among the eastern, central, western, and northeastern regions. The central region has the largest
impact, followed by the western region and then by the eastern region, and the northeastern region has the smallest
impact. There are significant differences in the degree of dependence on education level among regions with different
income disparities, and education level has different effects on regions with different income disparities. There are sig-
nificant differences in the impact of different levels of education on the urban—rural income gap. Education at high
school and below has a very small and insignificant impact on the urban—rural income gap, while education at univer-
sity and above has a large and significant impact.

Key words: common prosperity; education level; urban—rural income gap; inverted U-shaped relationship
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