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Income Disparity and Social Trust under the Background of Transition

DING Congming"? ,ZHANG Liang' ,WANG Cong'
(1.School of Public Affairs,Chongqing University , Chongqing 400044 ; China;
2. Center for Public Economy & Public Policy Research, Chongqing University , Chongqging 400044 ,China)

Abstract: This paper examines the relationship between income disparity and social trust in transitional China by u-
sing CFPS 2014 data set. The empirical results show that on one hand, increasing inequality significantly decreases
the level of social trust among residents in China, one unit increase of Gini index leading to 27.4% decline of the lev-

¢

el of trust on average. On the other hand, the negative impact of inequality on social trust displays “relation—reli-
ance” , the closer social networks are, the less negative effects are, and vice versa. Compared to rural areas, the in-
creasing disparity has a more substantial impact on urban residents” social trust. In order to increase the level of trust
among social members, reform of the distribution system in the transitional period should be intensified to narrow the
income inequality, and the more important thing is to focus on the soft environment construction of “relation net-

works” to realize the sustainable accumulation of social capital.

Key Words: Income disparity; Relation network; Social trust;Social capital
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