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The Performance Evaluation of the Agricultural Subsidy Policy
and the Design of Policy Improvement in China

LIN Guang Bin, ZHENG Chuan
(School of Economics , Central University of Finance and Economics, Beijing 100081, China)

Abstract: The strategy of Rural Revitalization is the important strategy put forward clearly by the report of the 19th
National Congress of the Communist Party of China, which clarifies that the direct subsidy system for farmers should
be implemented and perfected, and the efficiency of subsidies should be improved. In order to evaluate the efficiency
of the agricultural support and protection system, this paper selects the Data Envelopment Analysis model to quantify
the policy’s comprehensive effect in price control, agricultural production increase and the increase of farmers” in-
come. The study finds that the four agricultural subsidy policies in China were effective in the year of 2006,2010,
2011 and 2015 which improved grain prices and agricultural production volume in China, however, some problems
still exist such as scale efficiency reduction, market price interference and the inefficiency of farmers” income increas-
ing. This article suggests that China should enhance the poverty alleviation function of agricultural subsidies, pay more
attention to the environmental protection efficacy and the overall welfare of the society generated by the subsidies in
the long run, strengthen the support role of subsidies in science and technology, and raise the overall competitiveness
of agriculture in China.

Key Words: Strategy of rural revitalization; Agricultural subsidies; Increase of farmers” income; The performance e-

valuation
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