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Bank Concentration Degree and Economic Growth

——FEmpirical Evidence Based on the Time Series Data from 1989 to 2016
WANG Wenping', LI Tiantian
(1.School of Economics, Shandong University of Finance and Economics, Jinan 250002, China;
2.School of Economic Management, Shandong Huayu Institute of Technology , Dezhou 253000, China)

Abstract: Bank concentration is closely related to economic growth. Based on the time series data from 1989 to 2016,
the paper explores the relationship between bank concentration degree and economic growth. Studies show that economic
growth is the reason for bank concentration, and the higher the level of economic development, the lower the bank con-
centration is. The contribution degree of economic growth shocks to changes of bank concentration keeps at around 20.
1% stably. The contribution degree of economic growth shocks to the changes of total loans keeps at around 74.6% stab-
ly. On the other hand, bank concentration decreasing, i.e. the competition degree increasing does not push economic
growth. This may relate to poor transmission channels of savings and investment, relatively large proportion of state—
owned enterprises with low efficiency, as well as long—term interest control in China.

Key Words: Bank concentration; Economic growth; Granger causality test
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