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Intergovernmental Vertical Financial Coordination .
Connotations, Constraints and Pattern

LIU minghui', ZHAO Yadan®
(1.School of Public Finance and Taxation, Dongbei University of Finance and Economics, Dalian 116025 ,China;
2.School of Graduate , Dongbei University of Finance and Economics, Dalian 116025 ,China)

Abstract: Intergovernmental financial coordination is a supporting element of intergovernmental fiscal relationship
and kind of system arrangement of solving financial imbalance. Theoretically speaking,it has the characteristics of gra-
dation, and tax division, matching of financial power and expenditure responsibility as well as transfer payment redistri-
bution constitute a comprehensive logic system. In practice,its degree of desirability is under the constraint of tax sha-
ring model, expenditure responsibility division and transfer payment system design. So the reform of intergovernmental
financial coordination should not focus only on revenue side,but is supposed to correspond with overall reform of inter-
governmental fiscal relationship from a new examining dimension.

Key Words: Intergovernmental financial coordination;Tax division;Matching of financial power and expenditure re-

sponsibility ; Transfer payment redistribution
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