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Tenure 12.89 2.11 28.09 2.36
CFA/CPA 0.08 0.278 1 0
TR 4.12 14.36 156 0.0011
FundTime 5.109 2.577 12 1
FundNumber 100.47 40.6 193 11
FundAsset 1793.61 1.45 5852.23 25.82
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s e AR A R 2 — . Sig.
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Degree 0.000 0.000 0.328 0.743
Fund-Size 7.463E-6" " " 0.000 5.740 0.000
Tenure -0.004 0.005 -0.783 0.434
CFA/CPA 0.330" "~ 0.030 11.013 0.000
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R X R YR 2 P AR, S 2 A I 534 5 2 TR A 55
RS, BT RECH SR EL G2 B A 505G 2 BRE 13000 5 B8 St C Rk
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e 2 MIEBFA CFA/CPA IE1 53 &4 TR 1 5 B I (CFA/CPA) xTR 1 R ECH
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n n
o (-1.289) (2.870) (0.213)
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et 2.591E-6 -1.127E-6 4.023E-6
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The Competence Effect of Fund Managers, Overconfidence
and Fund Performance

SUN Yan, WANG Hongyu, YU Yingxin
(School of Management, Lanzhou University, Lanzhou 730000, China)

Abstract: Based on the Competence Effect Theory, the awareness ability of the fund managers will impact their per-
ception of uncertainty. With high awareness ability, fund managers will stake on the field where they are more familiar
with or profit can be earned, which means the fund managers have ability to recognize undervalued stocks and adjust
the portfolio according to market fluctuations so as to obtain better fund performance. However, when fund managers
are overconfidence, they will deviate their own judgement ability due to blindly optimistic about the information they
have and believe they can earn profit by their own ability, which would result in wrong investment decisions and de-
clined fund performance. Using open—end funds from 2014 to 2016 as the sample, the results show that the compe-
tence effect of fund managers and fund performance have significant positive correlation, and fund manager’s overcon-
fidence attenuates the effect of fund manager’s competence on fund performance.

Key Words: Competence effect; Overconfidence; Fund performance
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