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(RERE: A &)
The Impact of Old—age Insurance on the Consumption of Urban Residents

LI Jianying' ,WANG Lyyin*,ZHAO Meifeng’
(1.School of Economics and Trade, Guangdong University of Foreign Studies, Guangzhou 510006 ,China;
2.NeiMenggu Branch ,New Energy Investment Co.Ltd ,China Electric Power, HuHehaote 010010 ,China)

Abstract: Based on the life cycle theory, combined with the evolution of our country’s endowment insurance system,
and using the macroscopic panel data of 31 provinces from 2006 to 2015, this paper takes endowment Insurance fund
expenditure , pension insurance coverage and pension contribution rate as variables to establish the model and analyzes
the relationship between the endowment insurance system and the urban resident’s consumption. The results of empiri-
cal analysis show that increasing the expenditure of endowment insurance fund and perfecting the pension insurance
coverage can improve the consumption level of the urban residents; the marginal consumption tendency of pension
fund expenditure is less than the effect of current disposable income on urban residents” consumption, which indicates
that the level of income is an imporant factor affecting the urban resident’s consumtion. Perfecting the social security
system, diversifying the pension fund investment, enlarging the income source of the residents and reducing the resi-
dents “ precautionary saving to improve their consumption level are the necessary ways to maintain high economic
growth.
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