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The Relationship between Food Quality Certification and Financial Performance
——The Moderating Effect of R&D Intensity and Competitive Position

HAN Qing, WEN Hongxing
(School of Economics and Management, China Agricultural University, Beijing 100083 ,China)

Abstract: Previous studies have shown that not all quality management measures would bring superior performance to
enterprises. By experience analysis of 225 agricultural companies, we want to find whether food quality certification
promotes financial performance. The results show that there exists "inverted U—type" relationship between them, and
the food quality certification can significantly promote the financial performance under a certain threshold. Holding
four certificates is the optimal level of certification when the return on equity reaches a peak. R&D intensity and the
competitive position of enterprises have significant regulatory effect on the inverted U-shaped relationship. Appropri-
ately improving R&D capabilities can enhance the role of food quality certification in promoting financial performance.
The effect of food quality certification on financial performance of competitive advantage enterprises is more obvious
than that of competitive disadvantage enterprises, but the upward and downward trend of inverted U—curve of competi-
tive advantage enterprises are steeper than those of competitive inferior enterprises.

Key Words: Food quality certification; Financial performance; R&D intensity; Competitive position
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