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Deepening Financial Format, Fiscal Decentralization
and Industrial Structure Upgrading

Based on Provincial Panel Data Analysis

JIANG Sanliang, HU Angqi
(School of Economics, Anhui university, HeFei 230601, China)

Abstract: The transformation and upgrading of industrial structure is an important task in our country at present, for
transformation finance is an important mechanism and for upgrading fiscal policy is an important regulating tool. Based
on 31 provincial—level panel data from 2003 to 2015, this paper empirically studies the relationship between the deep-
ening of the financial format, the fiscal decentralization and the upgrading of the industrial structure. The results show
that the deepening of the financial industry has a significant role in promoting the upgrading of China’s industrial
structure, and the effect of the financial development on structure upgrading in the eastern and western regions is
stronger than that in the central region. The decentralization of fiscal revenue and expenditure imposes different effects
on the upgrading of the industrial structure and the effect presents obvious regional divergence. In the central and
western regions, the decentralization of power provides much impetus to the upgrading of the industrial structure,
whereas in the eastern regions the decentralization of expenditures plays a greater role.

Key Words: Deepening financial format; Fiscal decentralization; Upgrading of industrial structure
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