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Research on the Relationship between the Trading Volume
and the Rate of Return in Shanghai A Shares and the Impact of
Shanghai-Hong Kong Stock Connect Program

JI Xiaohui, WANG Chaofan
(School of Economics and Management ,Wuhan University , Wuhan 430072, China)

Abstract: Taking the trading data of Shanghai A—share from Jan 1st, 2007 to Oct 28th, 2016 as samples, by using
the method of constructing the portfolio strategy of trading volume, the paper analyzes the relationship between the
trading volume and the rate of return and the impact of Shanghai—Hong Kong Stock Connect Program.Firstly, the sam-
ple is splited into 46 non—overlapping intervals with 50 trading days each, and the enterprises are divided into small,
medium and large ones, and the difference of the returns between high—volume and low—volume stocks in different
enterprise groups is tested. Secondly, the whole samples are divided into before and after Shanghai—Hong Kong Stock
Connect program opening and the impact of Shanghai—Hong Kong Stock Connect program is analyzed. The result indi-
cates that there exists " reverse" phenomenon in Shanghai A shares, and which is affected by enterprises” size and
weakened by Shanghai—-Hong Kong Stock Connect program.

Key Words: Shanghai A shares; Shanghai—HongKong Stock Connect program; Trading volume; The rate of return;

" Reverse" phenomenon
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