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FI, N B TE TR AR T A1, 28 5 BUASOGE Hh 11 4552 M b, 52 4 A [] 1 R A3 11
FIWr, T, TR — OB U D R R T SRR 2 1 T R
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Domestic Demand Pressure, Scale of Economy and
Sustainable Growth of China‘s Export

GAO Lingyun
(Institute of World Economy and Politics, Chinese Academy of Social Science, Beijing 100732, China)

Abstract: Is it possible to enlarge domestic demand and promote export at the same time? Under the assumption of
Pareto distribution in different industries, this paper includes the variable price markup and the entry of potential en-
terprises for different industries and systematically analyzes the role of internal and external demand, economic scale
and competitiveness in China’s export growth and its influencing mechanism based on 6—digit HS and 4-digit industry
data from 2003 to 2014.The results show that the hypothesis of domestic demand pressure is not supported in China
and the domestic demand elasticity of China’s export is much greater than the elasticity of foreign demand.The in-
crease of domestic demand pressure is not yet sufficient to significantly curb exports although it partly occupies the
previous production elements used for exports, and the effect of domestic demand pressure on export is essentially re-
alized through driving foreign demand. And the expansion of economic scale is not conducive to export. Therefore,
while adhering to the promotion of the competitiveness of our export products in the future, we should pay more atten-
tion to the important role of domestic demand and market structure adjustment in promoting export.

Key Words: Hypothesis of dometic demand pressure; Scale of economy; Export
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