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The Path Study of Urbanization’s Stimulating Service Consumption in the
Context of Supply Side Reform

SHANG Haiyan,HU Huanhuan
(School of Economics, Shandong University of Finance and Economics , Jinan 250014, China)

Abstract: A decent life has been the pursuit of human being, and the service consumption is extension of goods consumption which is
an important part of a decent life. From the perspective of supply side, urbanization promotes infrastructure construction and provides
possibility for service consumption, and also improves service quality and taste through Joneses effect. The reason why service consump-
tion is created comes from two aspects, one is the increase of revenue, and the other is the Joneses effect brought by the spread of ur-
ban consumption culture. The mathematical model is then used to analyze the mechanism of the above two aspects and three spatial e-
conometric models are used to demonstrate the relationship between Chinese urbanization and service consumption. The conclusion is
that it is very important to upgrade service quality from the supply side and construct service consumption tastes with Chinese character-
istics.
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