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The Influence of RMB Exchange Rate Misalignment andVolatility on
the Import of China’s Electromechanical Industry

JIN Xiangyi,ZHANG Wenfei
(School of Economics , Nankai University , Tianjin 300071 ,China )

Abstract: In recent years, the data shows that the import of China’s mechanical and electrical industry which is affected by exchange
rates change accounts for the largest proportion of the total import volume, and a small change in the exchange rate may have a huge im-
pact on this industry. In order to explore the impact of exchange rate disalignment and volatility on import of this industry, this paper u-
ses the quarterly data of the relevant economic variables from 2000 to 2016, and combines the Garch model with the cointegration equa-
tion and the BEER real exchange rate measurement method to obtain the quarterly data of disalignment and volatility of the RMB ex-
change rate in the relevant periods. The study finds that RMB exchange rate presents sign—alternating phenomenon with the maximum
value during the global financial crisis, which indicates differemt degree of exchange rate disalignment responds to different economic
shocks. In addition, this paper adds the exchange rate disalignment and volatility to the import equation, which expands the traditional
import equation, and studies the impact of exchange rate disalignment and volatility on the imports of mechanical and electrical indus-
try, and the results show that the two variables have a negative impact.

Key Words: Import of electromechanical industry; Equilibrium of exchange rate; Exchange rate disalignment; Exchange rate volatility
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