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W A FINA Z3(C,)
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The Effect of Fiscal Agriculture Expenditures on Rural Residents” Consumption
Based on the Panel Data of 28 Provinces and Cities of China from 1995 to 2015

WANG Qian',LI Chao' ,HOU Jianguo®
(1.School of Economics ,Shandong University of Finance and Economics, Jinan 250014 ,China ;
2. Jinan Investment Group Co. ,Lid. of Industrial Development ,Jinan 250002 ,China)

Abstract: Based on the provincial panel data from 1995 to 2015, the fixed effect variable coefficient model is used to analyze the effect
of fiscal agriculture expenditures on rural residents” consumption. The results show that fiscal agriculture expenditures have a significant
impact on rural residents” consumption. The direction of impact of fiscal agriculture expenditures on rural residents” consumption has re-

gional differences. In eastern coastal areas, it presents "

squeezing effect" (except for Zhejiang Province) , and in central and western
regions, the number of provinces or cities presenting " crowding out effect”" is more than those in the east.There are also regional differ-
ences in the degree of impact of fiscal agriculture expenditures on rural residents” consumption. The " crowding out effect" of Zhejiang

Province is bigger than that in central and western coastal areas, while the "squeezing effect" in central and western regions is bigger
than that in eastern coastal areas.

Key Words: Fiscal agriculture expenditures; Consumption of rural residents; Influencing effect
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