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The Analysis of Regional Differences of Chinese Local
Government’s Own Fiscal Resources

LI Sheng,NING Chao
(School of Public Finance and Taxation, Central University of Finance and Economics ,Beijing 100081 ,China)

Abstract: Based on the panel data of 31 provinces in China from 2000 to 2014, the paper makes the convergence analysis of local gov-
ernment’s per capita fiscal resources and calculates the Theil index and its decomposition results. The results show that the local govern-
ment’s own fiscal resources are unevenly distributed among different provinces and cities, and the disparity in the per capita province—
owned fiscal capacity roots in differences from inter—provinces in the regions and differences among the three regions. There is absolute
3 convergence in the per capita province—owned fiscal resources, but the regional factors play an insignificant role in the convergence.
Furthermore, the per capita land leasing income can reduce the differences of province—owned fiscal power caused by the per capita tax
revenue to a certain extent.

Key Words: Per capita land leasing income; Sigma convergence; Theil index; Beta convergence
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