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Abstract: Firstly,this paper analyzes the difficulties caused by the internationalization of RMB from the perspective of theory: the
function of money supply and demand becmoes more complex, the independence of monetary policy is weakened, the monetary policy
transmission mechanism fails partially,the new Triffin Dilemma and currency substitution and anti substitution appear. Secondly, from
the empirical perspective,by constructing the Bias vector autoregressive model to study the impact of RMB internationalization on mone-
tary policy transmission mechanism and the ultimate goal, we confirm the effect of internationalization of the RMB on monetary policy.
Therefore , this paper suggests that the monetary policy authorities should alleviate the impact of RMB internationalization on monetary
policy through the regulation of capital flows,domestic reform, stable money supply and the mutual coordination of the world’s monetary

policy.
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The Mode of Labor Mobility, Macroeconomic Fluctuations and Social Welfare
——A NK-DSGE Framework with Formal and Informal Employment

CHEN Lifeng
( Department of Economics, Party School of Guangdong Provincial Committee of CPC, Guangzhou 510053, China)

Abstract: A series of policies related to the formal sectors is proposed in China. Based on this fact, we introduce the informal employ-
ment into the NK-DSGE model, and investigate the macroeconomic effects of alternative style of labor mobility. The result shows that .
(1) the style of labor mobility alters the effects of exogenous shocks significantly; (2) the style of labor mobility has significant impact
on both macroeconomic volatilities and social welfare. The labor market reform now promotes the employee in and out of formal sectors,
and also promotes the mobility of labor. So, based on the conclusion of this paper, these reform measures may help to alleviate the fluc-
tuations of macroeconomy and improve the social welfare.
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