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Human Capital Flow, Industrial Agglomeration and Social Welfare

SHE Shifei
(Zhongshan Institute , University of Electronic Science and Technology of China, Zhongshan 528402, China)

Abstract: By integrating the endogenous theory of economic growth into the analytical framework of spatial economics, the present pa-
per focuses on the effect of human capital flow on industrial agglomeration and the core — periphery regional welfare level. The study
shows that; (1) the economic growth rate strengthens in line with the concentration of human capital. (2) There are two stable " core
— periphery" types of structural economic space, when knowledge technology and scientific research personnel can flow freely. (3)
when the economic growth rate produced by agglomeration of the R&D department is greater than the welfare loss in the periphery region
caused by the rise of the price of manufacturing goods. In the “core — periphery” structure, employees”welfare level can achieve Pareto
optimality.

Key Words: human capital flow; industrial agglomeration; social welfare

- 153 -



