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On the Asymmetric Effect of Vertical Transmission of
Vegetable Prices in China
——An Empirical Study Based on PVAR Model

LIU Ling
(School of Economics, Shandong University of Finance and Economics, Jinan 250014 ,China)

Abstract. Based on PVAR, this paper analyzes the vertical transmission mechanism of the production price, wholesale price and retail
price of five major vegetables in China. The results have the following indications : fluctuation range and growth rate of the three prices
of major vegetables strengthen sequentially; the forward transmission of vegetable prices is smooth, while the reverse transmission lags
for one or two periods; transmission strength is also nonsymmetrical, forward transmission strength being obviously higher than reverse
transmission strength. Vegetable production price dominates the price transmission link. The stability of vegetable price depends to a
larger extent on the production of vegetables.
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