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A Survey of the Agglomeration Effect of Chinese Cities

SUN Wenkai
(School of Economics, Renmin University of China, Beijing 100872, China)

Abstract: The present study investigates the agglomeration effect of Chinese cities on the basis of the urban data of China. Findings

are obtained that urban population and employed population positively correlate with per capita GDP and average wage while the relation

between urban population density and per capita GDP (average wage) is an inverted U — shaped curve. One cause is found in the fiscal

and financial advantages brought about by administrative power. Yet in Chinas urbanization, there isnt an extension of labor specializa-

tion division though it is a due phenomenon of the development of market economy. The enlargement of city size leads to the intensive

effect of pollution emission and the crowding effect of public resources. These findings illustrate that China has different features of ur-

ban development compared with western countries.

Key Words: urbanization; agglomeration effect; government intervention
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