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Czech Republic’ s Minimum Wage and Its Implication for China

LIN Shuming'?, WAN Haiyuan’
(1. Business School, Beijing Normal University, Beijing 100875, China; 2. Institute of Labor Economics (IZA) , Bonn 53072,
Germany; 3. Academy of Macroeconomics Research, National Development and Reform Commission, Beijing 100038, China)

Abstract: In recent years, many cities in China have been competitively raising the standard of minimum wage, which has already
lead to concerns over its negative effect on unemployment, income gap and economic competitiveness, as well as arguments among poli-
cy — makers and economists. In general, minimum wage in Czech Republic is relatively low as it takes it into consideration that raising
minimum wage may backfire though aimed to gap income disparities. This can be an alert to those cities in China. Moreover, combi-
ning its economic characteristics such as open market, the Czech Republic draws a reasonable border line between government and mar-
ket when formulating the minimum wage. Meanwhile, the Czech Republic also employs a minimum wage structure based on market reg-
ulation, fixes diversified minimum wage standards in different industries, and develops a mechanism of periodic adjustment plus region-
al coordination through multi — party negotiations. All these measures have implications for current China.

Key Words: Czech Republic; minimum wage; labor cost; economic competitiveness
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