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The Influence of Income Diversification on the Performance and Risk of Commercial Banks
An Empirical Study Based on the Data of 16 Listed Banks in 2005-2015

CUI Huatai
(School of Economics, Renmin University of China, Beijing 100872 ,China)

Abstract: This paper reviews the research of the effect of income structure of commercial banks in China on the performance and risk,
builds a research framework of quantitative analysis on bank performance and risk regression using random effect model, and makes an
empirical analysis of 16 listed commercial banks in 2005 —2015. The conclusion shows that the commercial bank diversification can sig-
nificantly improve the performance of the bank, and the development of commercial bank’s non interest income can significantly reduce
the risk of commercial banks” operation. Based on this, we proposed that regulators should strengthen bank balance sheet business regu-
latory policies while relaxing the limit of separate management system at the macro level, and banks should take the initiative to improve
asset diversity, develop non—interest income and provide more comprehensive financial services to clients at the micro level.

Key Words: Commercial banks; Income diversification; Interest rate marketization; Random effects
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