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Research on the Environmental Effect of China’s Foreign Trade from the
Perspective of the International Fragmentation of Production

ZHANG Xiaoying
(Sheool of International Economics and Trade ,Shandong University of Finance and Economics , Jinan 250014 ,China)

Abstract: The rapid development of China’s economic and trade caused serious environmental quality deterioration. Processing trade
plays an important role in China’s foreign trade.lt is the key for China’s economic sustainable development to understand the environ-
mental impact of different modes of trade so as to select and carry out the green trade policy.From the perspective of international frag-
mentation of production,this paper constructs three sector model ,analyzes the influence of different trade patterns on the environment,
and carries out the test using Chinese industrial panel data from 2006 to 2011.The study shows that normal trade has negative effects on
water pollution, air pollution and carbon emission but has positive effects on chemical oxygen demand and sulfur dioxide ;the processing
trade has positive effects on all kinds of the pollution.The expansion of the processing trade generally enhances the various pollution,
which becomes the major source of environmental pollution from China’s foreign trade.In the background of international production divi-
sion, the proportion of China’s integration into international value chains increasing,adjusting the industrial structure and enhancing the
level in the international value chain is the inevitable choice to achieve long—term sustainable development.

Key Words: International fragmentation of production ;International trade ; Environmental effect
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