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The Trade Competitiveness of China’s High—-tech Manufacturing .
AnAnalysis Based on Value Added Trade

LI Qingru
(Institute of Japanese Studies, Chinese Academy of Social Sciences, Beijing 100007, China)

Abstract: By using World Input Output Tables, this paper estimates domestic value added in exports and analyzes the trade competi-

tiveness of China’s high—tech manufacturing. As deeply involved in global production network, the domestic value added ratio in exports

of China’s high—tech manufacturing declines during the period between 1995 and 2011. World value added export share of China’s high

—tech manufacturing rises sharply, which can largely be attributed to the strengthening competitive effect. Analysis based on Balassa

and Lafay indices reveals that China’s specialization advantage is only with electronics. The technological gaps between China and Ja-

pan, Germany, and South Korea in other high—tech industries remain large. In terms of electronics trade, China is a net exporter with

USA, Germany and France, however, China is a net importer with Japan and South Korea.

Key Words: High—tech manufacturing; Trade competitiveness; Value added trade; Global value chain
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