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TheEnvironmental Compatibility , Functional Constraints and Crack Path

of Family Farms:New Institutional Economics Perspective

ZHANG Mingyue , XUE Xingli
(School of Economics and Management, Shandong Agricultural University, Tai‘an 271018, China)

Abstract: From the perspective of new institutional economics,the environmental compatibility ,functional constraint and crack path of

family farmsare analyzed.Analysis shows that the family farm system has highcompatibility with environment in time , space , interest, mo-

tivation andinformation,but the path dependency of institutional change,land license incompleteness, the externality without effective

compensationandimperfection of the othersystems constrain the efficiency of the family farm.Therefore ,we should identify the land prop-

erty effectively to promote the function of property rights, compensate the externality while internalizing external costs, promote the other

system innovation to support the core system, encourage social elite to lead family farm and improve farmers learning ability so as to pro-

mote the efficiency of the family farms.

Key Words: Family farms; Environmental compatibility ; Functional constraint; Crack path;New institutional economics
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