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Impact Analysis of Economic Imbalancebetween Internal and Externalon

Chinese Macro—economy

Based on the EmpiricalStudy of Seeming Unrelated Regression

XIA Jingl, HUANG Xiaokui2, ZHANG Nianming3
(1. School of Economics and management, Hubei Normal University, Huangshi 435002 ,China
2. Business School ,Linyi University, Linyi 276000, China;
3. Financial Institute, Shandong Academy of Social Sciences, Jinan 250002 ,China)

Abstract: In recent years, the continuous internal and external imbalance of China’s economy brings negative impactson the national

economy.By using the method of seeming—unrelated regression (SUR), this paper analyzes the mechanism and extent of the internal

and external imbalance’s impact on the national economy. The study shows that economic imbalances lead to the increaseof resource

consumption, the increase of income of private sectors, the rapid accumulation of foreign exchange reserves and excess liquidity, etc.

From the perspective of the whole reform, some policy recommendations are put forward from both supply and demand aspect so as to

make public finance play the basis and pillar role in resolving economic imbalance.

Key Words: Internal and external imbalance; Fiscal and taxation policy; Impact; Seeming—Unrelated regression
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