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An Empirical Study on State Audit and Local Governance Efficiency

——A Review on the Dual Leadership System of the Local Government Audit Institutions

LI Ming
(Post — doctoral Research station of Applied Economics Fudan University ,Shanghai 200433, China;
Post — doctoral Research Station ,Shanghai Pudong Development Bank ,Shanghai 200433, China)

Abstract: According to the economic responsibility theory, the local government audit institution, as an organic part of the state audit
authority and local government, ought to play an important role in promoting the governance efficiency of the local government. By u-
sing the relevant data from 2003 to 2007, this paper empirically examines the role of local government audit institutions in promoting the
efficiency of government governance. It is found that the local institutions of government audit can effectively improve the governance ef-
ficiency of local government through fulfilling the supervisory function, advising function and collaborative supervisory function. This
conclusion offers some enlightenment for the re — conceptualization of the positioning and functions of the local institutions of government
audit under the dual leadership system. It provides as well a new perspective for the further understanding of the argument over the ad-
ministrative reforms of local government audit institutions.

Key Words: state audit, government governance, dual leadership system, public accountability

- 67 -



