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The Impact Mechanism of Environmental Regulations on the International
Trade Competitiveness of Chinas Pollution Industries

ZHANG Xiaoying

(School of International Economics and Trade ,Shandong University of Finance and Economics, Jinan 250014, China)

Abstract: International community is gradually increasing environmental awareness and constantly improving the level of environmental
regulation. Under this background, the trade competitiveness of pollution industries in China will be affected. This paper first intro-
duces the variables of both domestic and foreign environmental regulations into the improved gravity model. Then by utilizing the 2006
—2011 panel data of China and its 29 trading partners, it examines the impact mechanism of the horizontal changes of environmental
regulations of China and its trade partner countries on the export of pollution industries in China. This empirical study draws the conclu-
sion; Domestic environmental regulations have cost effect on Chinas trade competitiveness of pollution industries, while foreign environ-
mental regulations have Porter effect on it. The combined impact is positive. Foreign environmental regulations have positive effect on
the relative export competitiveness of the pollution industry in China.

Key Words: environmental regulation; trade competitiveness; Gravity Model
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