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Analysis of Changes in the Urban — Rural Income Gap

———An Empirical Study from the Perspective of Government Policy

WANG Feng,XIE Jin
(School of Economics and Business Administration, Chongqing University, Chongqing 400030, China)

Abstract: By building the provincial Theil index panel database in China and thus utilizing spatial econometric model, the present a-

nalysis studies the effect of the policy factors on Chinas Urban — rural income gap under the background of the gradually loosening of the

household registration system. The results show that institutional factors (such as urbanization, marketization, transfer payment, open-

ing to the outside world) significantly influence and adjust the income distribution in Chinas urban and rural areas. The results also

show that the relevant incentive measures are needed to guarantee the desired effect of policy about transfer payment system. This

proves from another aspect that the inverted — U — shaped relationship between economic development and income distribution is not an

unconditional natural tendency, but rather, the results of selection and implementation of the policies by governments.

Key Words: policy and institutional factors; urban — rural income gap; spatial econometric model
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