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Buchanans Critique and Visual Transcendence of the Theoretical Logic
of Western Mainstream Economics

WANG Yongguang
(Research Center for Corporate Social Responsibility, Tianjin University of Commerce, Tianjin 300134 ,China)

Abstract: This paper sorts out the Buchanan’ s analysis and critique of the theoretic logic of western mainstream economics from two
aspects: the questioning of the total function index and the criticism of state intervention on macro — economic gross. On this basis, a
discussion is conducted on Buchanan’s breakthrough in the western mainstream economics: the core or focus of economic study should
be on the investigation of the market exchange relations and their system structure, so as to eliminate all those artificial obstacles from
the system that restrict the full realization of the interests of the trading parties, thus to apply the basic components of a fair market rela-
tionship to the researches in the social and political filed. This approach provides a new perspective for the study on the social and po-
litical decisions (or public options) and their institutional rules. These basic components falls into three parts: the recognition of indi-
viduals’ pursuit of their own interests, mutually beneficial exchange on the basis of equality and free will, and unanimously agreed
principle of contract. Buchanan’s theory provides an insight for the in — depth perception of and cautious attitude towards the relation-
ships between market operation and government regulation, as well as between individual values and political democracy. Thus the the-
ory has implications and offers reference for the overall promotion of the rule of law in China.

Key Words: Buchanan; western mainstream economics; theoretical logic; criticism; surpassing
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