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A Three — Dimensional Form and Its Application of Peltzman Model

——Illustrated by the Case of Taxi Industry

YUAN Lei' ,XU Mingchao
(1. China Economics and Management Academy, Central University of Finance and Economics, Beijing 100081 ,China;

2. School of Government, Central University of Finance and Economics, Beijing 100081 ,China)

Abstract: There are few scholars studying industry regulations by utilizing Peltzman Model, which is the same as the discussions about

the model itself. With Peltzman Model Theory as the entry point, we develop the model into three — dimensional form, describing the

Control Mode of taxi industry, which the traditional Peltzman Model is unable to describe. By detailed researches, we conclude that

taxi companies are inclined to affect the regulator, so that the regulations usually benefit the companies. That is why the rent of taxi

keeps increasing in recent years. Converting Company Mode into Personal Mode will definitely improve the society welfare.

Key Words: Peltzman model; regulation theory; taxi
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