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The Impact of Trade Opening on Productivity in Developing Countries .

An Industry - level Empirical Study

JIANG Yeheng' , LI Qingru’
(1. Research Institute of Forestry Policy and Information ,Chinese Academy of Forestry, Beijing 100091, China;

2. Chinese Academy of Social Sciences, Institute of Japanese Studies, Beijing 100007, China)

Abstract: Based on industry — level data provided by CEPII, this paper covers 110 developing countries and 26 manufacturing indus-

tries. By using OLS, Fixed effects model, and First difference model, we examine the link between industry — level trade openness and

productivity in the developing world. The empirical results show that relative productivity of the developing country is enhanced by its

absolute trade openness, and higher relative trade openness compared to foreign trade partners also contributes to productivity improve-

ments. Moreover, empirical results pass robustness checks.

Key Words: developing countries; trade openness; productivity; industry level
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