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Research on the Investment — Cash Flow Sensitivity of Chinese Real Estate Market

Based on the Listed Company

WANG Dongmei, LI Xinxin
(School of Accountancy ,Shandong University of Finance and Economics, Jinan 250014, China)

Abstract; In recent years, the real estate market in China invokes wide attention because of " market — saving policies again and a-

gain" and " controlled year after year and rose year after year". Except the external reason like the rigid demand and political rele-

vance, its investment behavior is more influenced by the internal factors from the company especially the cash flow. The empirical study

of Chinese listed real estate companies show that: Investment — cash flow sensitivity exists in Chinese listed real estate companies; The

reason of the sensitivity has hierarchy: Company size is the basic motivation; In larger companies, agency problem is the specific rea-

son; In smaller companies, financing constraints is the specific reason.

Key Words: listed real estate company; investment — cash flow sensitivity; financing constrains; agency problem
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