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The Correlation Between Price Expectation and Macro — Economy
——Based on the Empirical Test of China, America and South Africa

KUANG Xiong
(School of Economics and Management, Hainan University, Haikou 570228, China)

Abstract: The correlation between the price expectation and the macroeconomic variables is the key to the question that whether the
monetary policy can improve policy effectiveness through leading public expectations. By using the method of the Granger Causality
Test, the paper empirically tests the correlation between the price expectation and the macroeconomic variables among three countries
— — China, America and South Africa. The results show that: in America, the correlation is not strong, while in South Africa the cor-
relation is rather strong. In China, the correlation between the price expectation and the macroeconomic variables is significant. Bidi-
rectional influence exists between price expectation and output, as well as consumption and price. In addition, unidirectional influence
exists in the variables of investment over price expectation and price expectation over money supply.

Key Words: price expectation;macro — economy ; Granger causality test
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