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The State — Owned Enterprise Privatization, Fiscal Decentralization
and Economic Opening

FAN Yuan, LIU Yungqi
(School of Economics, Northwest Normal University, Lanzhou 730070, China)

Abstract: It is a basic consensus that the opening of the economy can affect the privatization of the state — owned enterprises. The
proposition is proved in theory, but it is rarely discussed in the empirical analysis. Based on that, this paper uses provincial panel data
from year 1993 to 2012 and empirically analyzed the impact of economic openness and fiscal decentralization involvement in the privati-
zation of state — owned enterprises. Research shows that in the open economy, the low level of economic opening will indeed promote
the privatization process, and the opening of the economy reaches a certain degree will have a negative effect on privatization; Fiscal
decentralization can promote the privatization process. In addition, in order to avoid the endogeneity problem of economic openness may
exist, we used instrumental variables in estimations; We find that compared with the original results, instrumental variables estimation
results was no significant difference.

Key Words: state — owned enterprise; privatization; economic opening; fiscal decentralization
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