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Fairness Analysis of Chinas Personal Income Tax

ZHU Weiqun,TAO Ruicui
(School of Public Economics and Administration ,Shanghai University of Finance and Economics,Shanghat 200433 ,China)

Abstract: On the basis of clarifying the concept of income tax fairness, this article analyzes the fairness of China’ s personal income tax
from the perspectives of both horizontal and vertical equity. The results show that the fairness of personal income tax has been improved
from the perspective of historical development,however,unfairness of current personal income tax among different kinds of income and
various classes still exists. Following the world tax reform trend with broad tax base and low tax rates and strict tax collection, the paper
proposes that personal income tax should treat labor and capital income equally without discrimination so as to improve horizontal equi-
ty, replace gradually the classification system with a comprehensive income tax system so as to balance horizontal equity and vertical eq-
uity,and strengthen the tax collection and administration of high income groups so as to enhance vertical equity.

Key Words: Personal income tax;Tax fairness ; Tax reform
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