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The Empirical Research on the Influencing Factors of China GEM IPO Underpricing

REN Hui,SUN Qian
(School of Accounting ,Shandong University of Finance and Economics, Jinan 250014 ,China)

Abstract: China’s Growth Enterprise Market was launched on October 23,2009. Given the prevalence of IPO underpricing phenome-
non, from the perspective of traditional theory and behavioral finance theory, this paper selected 355 companies listed on GEM from 2009
to 2013 as a research object to analyze the influencing factors of China GEM IPO underpricing. Study found that investors sentiment and
information asymmetry are the main influencing factors of Chinas GEM IPO underpricing. However, different from traditional research
results, we found that intermediaries’ reputation mechanism is difficult to play a role in China’ s GEM. By systematically investigating
the influencing factors of Chinas GEM IPO underpricing we analyze the real reasons of IPO underpricing, and then put forward some
policy recommendations. Along with the New Deal of IPO registered system,we also proposed prospects of subsequent research.

Key Words: IPO underpricing; GEM ; Information asymmetry ; Investor sentiment ; Underwriters reputation

- 65 -



