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Study of Impact of Cash Holding on the Effects of Economic Policy

YU Huan
(School of Business , Nanjing University, Nanjing 210093, China)

Abstract: In the framework of intertempporal dynamic decision,the enterprises expect future financial constraints and hold cash. And
this behavior would greatly weaken the effects of the proactive economic policies in this period. At the same time,the enterprise’ s ex-
pection of uncertainty for the future economic policy would yield “yellow light effect” ,and then influenses the effects of this periods e-
conomic policy. The conclusion of this paper has important enlightenment for the government to make appropriate policies and improve
policy effects.
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