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The Diffusion Tendency and Regional Transfer of Investment in China.

An Analysis based on the Theory of Markov Chain

XU Linging, CHEN Yamei
( Jinan University ,School of Economics ,Guangzhou 510632 ,China)

Abstract: The over — crowdedness of investments will result in the market congestion effect,and in turn may lead to the emergence of

anti — clustering tendency, characterized by fixed assets investments”scattering to the peripherals. The Gini Coefficient of the distribution

of fixed assets investments in China shows that the total investment has been declining, but the regional distribution of investment is

moving toward a more balanced direction. Analysis based on the Markov Model states that the medium developed areas are likely to draw

more investments,and the investments of fixed assets in more areas will be elevated to the first tier. The anti — clustering tendency will

become remarkable. So enterprises focused on long — term investments should choose the regions surrounding the economic agglomera-

tion area so as to avoid external diseconomy of investment scale. In addition, governments can encourage enterprises to invest more in the

outlying areas by making appropriate macroeconomic policies and creating a good investment environment for enterprises.

Key Words: Fixed Assets Investment;Gini Coefficient ; Markov Model
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