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The Formation Mechanism and Audit Prevention of Local Government Debt Risk

HOU Xiaoxian, WU Shuai
(School of Public Economics ,Nanjing Audit University ,Nanjing 211815 ,China)

Abstract: With the slowdown of Chinas economic growth,the local governments debt risk gradually emerged, which has seriously re-

stricted the healthy development of the national economy. As a monitoring tool that maintains the national economic security , national au-

dit has the immune system function of preventing, exposing and resisting the risk in the economic operations and plays an important role

in resolving the debt risk of local government. The role of antecedent supervision can be fully played and prevention of the government

debts risk can be advanced through audit early — warning mechanism. By strengthening economic responsibility and performance evalua-

tion , audit evaluation mechanism enhances the efficiency of the debt funds. Audit repair mechanism can supervise the implementation of

debt risk rectification ,improve the debt risk management system and provide countermeasures to resolve the debt risk.
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- 117 -



