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On the Influencial Effect of Rural Finance on Rural Residents” Consumption
Based on Orthogonal Partial Least Squares Regression Model

CHEN Zhiguo' , LI Chengyou® ,XIN Chongchong' , LIU Xianghui®, LI Hong'
(1. College of Economics and Trade ,Xinjiang Agricultural University , Urumgi 830052 , China ;
2. School of Finance ,Shandong University of Finance and Economics,Jinan 250014 ,China;

3. College of Managment ,Xinjang Agricutural University ,Urumgi 830052 ,China)

Abstract: By selecting the variables that can measure rural finance and using the OPLS regression model that can eliminate multicol-
linearity and noise interference, this paper effectively estimates the influncial effect of rural financial development on rural residents”
consumption since the reform and opening up. The empirical results show that rural financial development obviously promotes the level
of rural residents’consumption, among which the scale of rural finance ranks the first, the penetration and structure of the rural finance
rank after it, and the related rate of rural finance ranks last. It is also found that the income and rural investment level of rural residents
as control variables have a strong stimulating effect on rural residents”consumption, among which the driving effect of rural residents”in-
come is the biggest. In addition, the low level of rural financial efficiency has the inhibitory effect on rural residents” consumption,
which is a major obstacle to the improvement of rural consumption.

Key Words: Rural Finance;Rural Residents”Consumption; OPLS Regression Modrel; Influencial Effect
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