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Political Connection, Philanthropy and Enterprise Performance . The Empirical Evidence

from Chinas Private Listed Companies

YUAN Fangjian, CHEN Sitong
(School of International Business ,Shaanxi Normal University ,Xi’ an 710119 ,China)

Abstract: In recent years,the charitable donation from private enterprises has exceeded the state — owned enterprises. Is it related to

improve political connection and business performance? An empirical analysis of the Chinese listed companies who have charity behav-

iors for the last 4 years from 2010 to 2013 shows that political connection has a promoting effect on the charitable donation behaviour of

the private enterprises. The politically associated enterprises have a higher level of charitable donation than those non — politically asso-

ciated enterprises. Charitable donations and enterprise performance also have significant positive correlation. The positive effect of chari-

table donations on corporate performance for those politically associated enterprises is much higher than for those non — politically asso-

ciated private enterprises.
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