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How A State — owned Business Group Balances Stability and Development?
——Perspective of Institutional Logic

WANG Kai'?, WANG Lili®
(1. China Academy of Corporate Governance ,Nankai University , Tianjin 300071 ;2. Business School ,Nankai University , Tianjin 300071 ;
3. Asserts and Financial Department ,Xinxing Heavy Industries Group Co Lid ,Beijing 100070)

Abstract: A state — owned business group needs to pursue development while keeping employment stable. Then,how can a business
group balance the two aspects? By a case study of Xinxing Cathay International Group, this paper concludes a theoretical model that a
state — owned business group deals with conflict of institutional logics. The research finds that Xinxing Cathay International Group deals
with complicated institutional environment effectively by creating a three — level governance structure and arranging some governance
mechanisms , such as internal capital market,internal competing system and knowledge transfer. This theoretical model not only is help-
ful for the operation of other state — owned business groups,but also enriches literature about institutional logic and business group.

Key Words: State — owned business group ; Institutional logic ; Institutional complexity ; Xinxing Cathay International Group ;Case study
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