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A Review of China’s Market and State—owned Companies Reform from the View of
Inventor Management

——Empirical Evidence from Chinese Listed Companies

OUYANG Feng,ZENG Jing
(School of Business ,Shantou University ,Shantou 515063, China)

Abstract: Taking A listed manufacturing companies from 2005 to 2014 as samples, the relationship between the ultimate controllers,
the inventory turnover rate and the enterprises” value was tested.And the possible problems existed in operation environment and state—
owned enterprises as well as the impact of these problems on the operation and management of enterprises were analyzed.The results
show that the inventory turnover rate during this period was not improved.The state—owned companies had higher inventory turnover rate
but lower firm value than the non-state —owned companies, which displayed the low efficiency caused by imperfect Chinese market
mechanism in the state—owned companies. Furthermore ,compared with the state—owned companies it was more limited for the non—state
—owned companies to increase firm value by means of application of efficient inventory management systems such as JIT, which meant
that improvement of inventory management efficiency didn’ t play an important role in promoting firms’ growth.It reflected that the im-
perfect market mechanism didn’ t make the state—owned and non-state—owned companies to be equal market entities, and the latter
were at a more disadvantageous position than the former.

Key Words: Ultimate controllers ; Inventory management ; Firm value ; Market reform ; State—owned companies reform
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