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Fiscal Decentralization, Regional Financial Development and Economic Growth

——An Empirical Analysis Based on Guangzhuo’s Data

LUO Shiguang' ,XU Shanshan', WU Fei’
(1.Key Research Base of Regional Finance Policy ,Guangdong University of Finance ,Guangzhou 510521 ,China;
2.School of Economics , Jinan University , Guangzhou 510632 , China)

Abstract: Using the time series data 1978-2014 of GuangZhou, this paper analyzes the logical relationship between the regional finan-

cial development and economic growth under the ground of fiscal decentralization system. The analysis shows that the regional financial

development and economic growth present high degree of synergy because the local governments have preference to guide the financial

system to improve economic performance under fiscal decentralization. However, with the improvement of the regional economy ,the local

governments” fiscal intervention contributes little to economic growth. With the supply side reform strategy deepening,the pattern that the

government directs the financial resources allocation is fading out.In this context,improving the fiscal decentralization system and identi-

fying the boundary betweeen local governments and the financial system are of great significance for maintaining the sustainable develop-

ment of China’s regional economy and entering the new normal.

Key Words: Fiscal decentralization; Financial development;Economic growth
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