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The System Innovation to Expand the Middle-Income Groups

FANG Shuanxi
(Public Policy Center, China( Hainan) Institute for Reform and Development, Haikou 570311 ,China)

Abstract: As a transforming and developing big country, the low proportion of middle—income groups mainly lies not in the low eco-

nomic development level, but in the unreasonable system arrangement after per capita GDP exceeds $ 8000. After approaching mid-

and post—industrialization, economic transformation and upgrading is the important foundation of the expansion of the middle-income

groups. Under this particular background, the low proportion of middle—income groups is caused not only by the low opening degree of

services market and the lack of high income positions, but also by the prominent contradiction, such as the lagging population urbaniza-

tion, the lagging reform in the countryside and the lagging reform of the income distribution system. Under the background of the new e-

conomic normal, the expansion of middle—income groups needs to grasp the objective trend of the economic transformation and upgra-

ding, to boost system innovation, to release new reform dividends, and to form a system arrangement of inclusive growth. Based on

these , the population of the middle—income groups is expected to double and achieve the level of 6=700 million in the next 5 to 8 years.

Then our country will rank among the high income countries, and successfully cross the middle—income trap.

Key Words: Middle-income groups; System innovation; Intellectual property rights; Employee shareholding
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