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Evaluation on the Incentive Effect of Corporate Income Tax Policy of Charitable Donation

Based on Discontinuity Regression Design of the Listed Companies in China

QU Shunlan, WU Jiameng
(School of Public Finance and Taxation ,Shandong University of Finance and Economics, Jinan 250014, China) )

Abstract: The Enterprise Income Tax Law implemented in January 1,2008 raised the proportion of the tax deduction for enterprises”
charitable donations from the 3% of total annual profit to 12%. It is an obvious policy adjustment and we hope to know whether it has a
real incentive effect on corporate charitable giving. Taking 2008 as a time point, selecting 2809 samples from 20032014 Chinese
trading A shares, we evaluate the effect of the tax deduction policy before and after 2008 by using the equality test, chow breakpoint
tests and dummy variable regression. The main conclusions are as follow; The current tax policy enlarges the absolute scale of corporate
charitable donation spending, the donation spending in 2007 and 2008 increased obviously and then kept stable; The willingness of cor-
porate donation is still low and the current simple tax deduction policy reduces the propensity of donation of the domestic corporate ; The
current income tax policy has different incentive effect on different types of corporate and the financial enterprises have no significant in-
centive reaction to the current charitable donation policy. Therefore, we should further optimize the structure of tax policy system and
pay more attention to the diversity of institutional arrangements.

Key Words: Charitable donation; Policy evaluation; Test of equality; Chow breakpoint tests; Regression discontinuity design
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