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The Effects of Bank Governance on Risk-Taking under Monetary Policy

LIU Ailan', WANG Zhixuan®, TANG Huihui’
(1. China—Africa International Business School, Zhejiang Normal University, Jinhua 321004 ,China
2. Xiamen National Accounting Institute, Xiamen 361005 , China)

Abstract: Monetary policy and governance are two major sources of bank risk. We select the data of 16 listed commercial banks from
2002 to 2014 and use a fixed effects model to test, and the results show that bank risk taking is negative related to monetary policy,
concentration of ownership, degree of equity balance, size of supervisory board, executive compensation and managerial ownership,
positive related to whether the largest shareholder is government or state—owned, and not related to the proportion of independent direc-
tors. Meanwhile, the results indicate that monetary policy positively adjusts the relationship of corporate governance and bank risks—tak-
ing, and the heterogeneity of governance also affects bank risk—taking channels. Therefore, the authority should put the monetary policy
into macro—prudential regulatory framework, strengthen macro—prudential regulation and micro—prudential supervision and promote gov-
ernance of banking to reduce the level of bank risk—taking and maintain financial stability.

Key Words: Monetary policy ; Bank governance ; Bank risk—taking
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