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Pillar Two Proposal, Apple Tax Case and Competition
for International Tax Rules

DENG Liping"?, HE Huijian®, WANG Zhixuan’
(1.School of Economics, Xiamen University, Xiamen 361005, China;
2. Xiamen National Accounting Institute, Xiamen 361005, China)

Abstract: Pillar Two is a reform program to address the tax challenges of digital economy, which combats transna-
tional tax avoidance by ensuring multinational enterprises bear the minimum tax burden. Based on the Apple tax case,
this paper uses the core rules of Pillar Two to study the impact of the tax reform program on sovereign countries and
multinational enterprises in future cases similar to the Apple tax case. The research shows that Pillar Two can restrain
the ability of sovereign countries to use preferential tax policies and reduce the tax avoidance opportunities for multina-
tional enterprises. Combined with the influence and implementation prospects of Pillar Two, this paper summarizes the
trends and laws of competition for international tax rules in the current reform and puts forward some countermeasures

for China.

Key words: Pillar Two proposal; anti—tax avoidance; Apple tax case; competition for international tax rules
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